























































































































Special/Capital Funds Recommended Budget Adjustments Summary
2009-2010 Mid-Year Budget Review

Action Department/Program  Positions Use

MAJOR COLLECT & ARTRLS FD (421)
Miscellaneous Street Improvements Traffic Capital Program ($75,000)

Decreases the Miscellaneous Street Improvements project as part of
Traffic Capital Program rebalancing actions necessary due to the
reduced revenues in the Major Collectors and Arterials Fund. This
project provides funding for the construction of minor
transportation infrastructure improvements, such as sidewalk
improvements, in conjunction with other City projects or other
agency projects.

Source

TOTAL MAJOR COLLECT & ARTRLS FD (421) (875,000)

MULTI-SOURCE HOUSING FD (448)
Hazard Mitigation Grant Program Housing , $150,000

Recognizes grant revenue and establishes the Hazard Mitigation
Grant Program appropriation to reflect anticipated grant funding
from the Federal Emergency Management Agency (FEMA) for staff
costs associated with completing a mobile home inventory in the
City. The Housing Department applied for a $3 million Hazard
Mitigation Program funded through FEMA and administered
through the California Emergency Management Agency (Cal EMA).
The Housing Department was notified by Cal EMA that in order to
complete the application approval process, FEMA required a
complete inventory of all 2,750 mobile homes within the 10 mobile
home parks identified for seismic retrofitting in the City. This grant
will fund staffing to complete the mobile homes inventory.

(375,000)

$150,000

TOTAL MULTI-SOURCE HOUSING FD (448) $150,000

MUNI WATER MAJ FAC FEE FUND (502)

Earned Revenue: Municipal Water Major Facilities Fees Water Utility Sys
Capital Program

Decreases the revenue estimate for the Municipal Water Major

Facilities Fees as a result of the continued decline in developer

activity. The current revenue estimate of $100,000 is recommended

to be revised downward by $62,000 to $38,000. Impacts to the fund

are described elsewhere in this section.

Ending Fund Balance Adjustment Water Utility Sys ($62,000)
Capital Program

Decreases the Ending Fund Balance as a necessary action to offset

reduced revenue estimates as described in this section.

$150,000

(862,000)

TOTAL MUNI WATER MAJ FAC FEE FUND (502) (862,000)

NEIGHBHD SECURITY BOND FD (475)
Ending Fund Balance Adjustment Public Safety Capital ($800,000)

Program
Decreases the Ending Fund Balance to offset the Fire Station 37
(Willow Glen) action recommended in this report.
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Special/Capital Funds Recommended Budget Adjustments Summary

2009-2010 Mid-Year Budget Review
Action

NEIGHBHD SECURITY BOND FD (475)
Fire Station 37 (Willow Glen)

Increases the Fire Station 37 (Willow Glen) appropriation by
accelerating bond funding currently programmed in 2010-2011 for
the Fire Station 37 (Willow Glen) project to 2009-2010. This will
allow bond funding to be spent first and extend the ability to use the
General Fund ($800,000) for this project into 2010-2011. A
corresponding decrease to the Ending Fund Balance is also
recommended.

TOTAL NEIGHBHD SECURITY BOND FD (475)

NSJ TRAFFIC IMPACT FEE FUND (349)
Ending Fund Balance Adjustment

Increases the Ending Fund Balance to offset the action
recommended in this report.

North San José Developer Reimbursement

Eliminates the North San José Developer Reimbursement
appropriation as a result of a reimbursement to a developer that is
no longer necessary. BEA Systems had plans to develop in the
North San José (NSJ) area; however, because they had planned
developments prior to the establishment of the NSJ Traffic Impact
Fee Policy, they were not subject to and assessed the impact fees.
BEA Systems had plans for improvements to a building adjacent to
their development, which were subject to the impact fees. In an
agreement between BEA Systems and the City, BEA Systems would
pay for the traffic mitigation and they would not be assessed the
impact fees. Because the costs of the mitigation were higher than
the impact fees, the City agreed to reimburse BEA Systems the
difference. In anticipation of this reimbursement, this appropriation
was established. As a result of the economic downturn, BEA
Systems rescinded its plans to develop in NSJ. Therefore, this
funding is no longer necessary.

TOTAL NSJ TRAFFIC IMPACT FEE FUND (349)

PARKS & REC BOND PROJ FD (471)
Contingency Reserve: Parks and Recreation Bond Projects

Decreases the Contingency Reserve: Parks and Recreation Bond
Projects by $540,000. A related action in this document increases
the TRAIL: Guadalupe River Reach VI (Woz Way to Willow
Street) project.

Reserve: Soccer Complex

Decreases the Reserve:  Soccer Complex appropriation by
$250,000. A related action in this document increases the Soccer
Complex project.

Soccer Complex

Increases the Soccer Complex project by $250,000. This funding is
needed for site survey and design work because it was recently
determined that the soccer complex will be constructed at the FMC
site near the Airport. A related action in this document decreases
the Reserve: Soccer Complex appropriation.

Department/Program  Positions Use Source
Public Safety Capital $800,000
Program
50 $0
Traffic Capital Program $1,024,000
Traffic Capital Program ($1,024,000)
$0 $0
Parks & Comm Fac Dev ($540,000)
Capital Program
Parks & Comm Fac Dev ($250,000)
Capital Program
Parks & Comm Fac Dev $250,000
Capital Program
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Special/Capital Funds Recommended Budget Adjustments Summary
2009-2010 Mid-Year Budget Review

Action Department/Program  Positions Use

PARKS & REC BOND PROJ FD (471)

TRAIL: Guadalupe River Reach VI (Woz Way to Willow  Patks & Comm Fac Dev $540,000
Street) Capital Program

Increases the TRAIL: Guadalupe River Reach VI (Woz Way to
Willow Street) project by $540,000 to ensure sufficient funding is
available for the construction of a 0.40 mile paved trail, levee
improvements, irrigation, landscaping, signage, and a gateway
structure along a portion of the Guadalupe River. A related action
in this document decreases the Contingency Reserve: Parks and
Recreation Bond Projects. However, the Parks, Recreation and
Neighborhood Services Department is currently negotiating
agreements with the State for grants under the Proposition 50 and
Proposition 13 grant programs, If the City is awarded these grants,
the Contingency Reserve: Parks and Recreation Bond Projects
would be replenished accordingly.

Source

TOTAL PARKS & REC BOND PROJ FD (471) 30

REDEV CAPITAL PROJECT FD (450)

SJRA 2009-2010 Budget Rebalancing - Delmas Park Muni Improvements ($122,000)
Project Capital Program

Decreases the Delmas Park Project appropriation (Project Services

. Memorandum 535) to refund uncommitted project funds to the San
Jose Redevelopment Agency (SJRA).  This action returns
($122,000) unspent funds originally allocated for the Housing
Department grant program for household exteriors in the Delmas
Park Area. This action is recommended as a result of an agreement
between the City and SJRA in order to generate savings necessary
for STJRA 2009-2010 budget rebalancing efforts. A corresponding
transfer appropriation is recommended in this document to offset
this action.

SJRA 2009-2010 Budget Rebalancing - Main Library Muni Improvements (8341,697)
Demolition Capital Program

Decreases the Main Library Demolition Project appropriation
(Project Services Memorandum 587) to cancel the project and
transfer the remaining balance to the San Jose Redevelopment
Agency (SJRA). The original project scope intended to provide for
the reallocation of staff and furniture from the old Dr. Martin Luther
King Jr. Library to other facilities to prepare for the San José
McEnery Convention Center Expansion Project. This project will
now be supported through various City funds, partially funded by
project savings returned by the SJRA to the Service Yards
Construction and Conveyance Tax Fund that are no longer needed
for the old Main Yard in Japantown. This action is recommended-
as a result of an agreement between the City and SJRA in order to
generate savings necessary for STRA 2009-2010 budget rebalancing
efforts. A corresponding transfer appropriation is recommended in
this document to offset this action.
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Special/Capital Funds Recommended Budget Adjustments Summary

2009-2010 Mid-Year Budget Review

Action Department/Program  Positions

REDEYV CAPITAL PROJECT FD (450)

SJRA 2009-2010 Budget Rebalancing - Transfer to SJRA Muni Improvements
Capital Program

Establishes a Transfer to the Redevelopment Agency - 2009-2010

Budget Rebalancing appropriation to provide additional funding as

a result of an agreement between the City and SJRA in order to

generate savings necessary for STRA 2009-2010 budget rebalancing

efforts. This action is offset by corresponding reductions to

individual projects due to project savings, the cancelation of the

project, or a reduction in project funding.

SJRA 2009-2010 Budget Rebalancing - Watson Prk Rmdtn ~ Muni Improvements
& Phs I Imp. Capital Program

Decreases the Watson Park Remediation and Phase I Improvements

project appropriation (Project Services Memorandum 567) to refund

project savings to the San Jose Redevelopment Agency (SJRA).

This action is recommended as a result of an agreement between the

City and SJRA in order to generate savings necessary for SJRA

2009-2010 budget rebalancing efforts. A corresponding transfer

appropriation is recommended in this document to offset this action.

Watson Park Remediation & Phase I Improvement Muni Improvements
Capital Program

Reestablishes funding for the Watson Park Remediation and Phase 1

Improvements project in order to refund project savings to the San

Jose Redevelopment Agency. An increase to the Beginning Fund

Balance due to the liquidation of a prior year encumbrance is

recommended to offset this action.

SJRA 2009-2010 Budget Rebalancing - Fire Station 2 - Public Safety Capital
Rebuild Program

Decreases the Fire Station 2 - Rebuild project appropriation (Project

Services Memorandum 541) to refund project savings to the San

Jose Redevelopment Agency (SJRA). This action is recommended

as a result of an agreement between the City and SJIRA in order to

generate savings necessary for STRA 2009-2010 budget rebalancing

efforts. A corresponding transfer appropriation is recommended in

this document to offset this action.

Alma Neighborhood Storm Drain Improvements StOIT; Sewer Capital

rogranm

Decreases the Alma Neighborhood Storm Drain Improvements

appropriation as a result of City project management cost savings.

This action closes-out the Alma Neighborhood Storm Drain

Improvements project. A corresponding increase to Ending Fund

Balance is recommended to offset this action.

Ending Fund Balance Adjustment Storm Sewer Capital
Program

Increases the Ending Fund Balance to offset adjustments

recommended in this report.

North San José Rincon Storm System Improvements - Storm Sewer Capital
Phase IT Program

Decreases the North San José Rincon Storm System Improvements-
Phase 1I appropriation as a result of City project management cost
savings. This action closes-out the North San José Rincon Storm
System Improvements-Phase II project. A corresponding increase
to Ending Fund Balance is recommended to offset this action.
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($268,000)

$68,000 $68,000

($258,303)
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Special/Capital Funds Recommended Budget Adjustments Summary -

2009-2010 Mid-Year Budget Review
Action

REDEY CAPITAL PROJECT FD (450)
Rincon Pump Station

Decreases the Rincon Pump Station appropriation as a result of City
project management cost savings. This action closes-out the Rincon
Pump Station project. A corresponding increase to Ending Fund
Balance is recommended to offset this action.

SJRA 2009-2010 Budget Rebalancing - Agency Traffic
Signal Painting

Decreases the Agency Traffic Signal Painting Project appropriation
(Project Services Memorandum 7042) and cancels the project. The
original project scope intended to provide for the painting of traffic
signals in the Greater Downtown area. Project funding will be
transferred to the San Jose Redevelopment Agency (SIRA) as part
of the 2009-2010 SIRA Budget rebalancing strategies. This action
is recommended as a result of an agreement between the City and
SJRA in order to generate savings necessary for SJRA 2009-2010
budget rebalancing efforts. A corresponding transfer appropriation
is recommended in this document to offset this action.

TOTAL REDEYV CAPITAL PROJECT FD (450)

RES CONST TAX FUND (420)

Earned Revenue: Residential Construction Tax
Contributions

Decreases the revenue estimate for Residential Construction Tax
Contributions as a result of the continued decline in developer
activity. The current revenue estimate of $100,000 is recommended
to be revised downward by 60% to $40,000. A corresponding
decrease to the Ending Fund Balance is recommended to offset this
action.

Ending Fund Balance Adjustment

Decreases the Ending Fund Balance as a necessary action to offset
reduced revenue estimates as described in this section.

TOTAL RES CONST TAX FUND (420)

SANITARY SEWER CONN FEE FD (540)
Earned Revenue: Sanitary Sewer Connection Fees

Decreases the revenue estimate for Sanitary Sewer Connection Fees
as a result of the continued decline in developer activity. The
current revenue estimate of $500,000 is recommended to be
decreased by 50% to $250,000. Impacts to the projects funded by
these fees are described elsewhere in this section.

Edenvale Sanitary Sewer Supplement, Phases VA and VB
Decreases the Edenvale Sanitary Sewer Supplement, Phases VA and
VB project in order to offset actions recommended in this report.

Due to development not occurring in the Coyote Valley, this project
has been put on hold.

Ending Fund Balance Adjustment

This action increases the Ending Fund Balance as a result of the
decrease in the Public Art appropriation.

Sanitary Sewer Capital
Program

Sanitary Sewer Capital
Program

Il - 47

($4,120,000)

$19,000

Department/Program  Positions Use Source
Storm Sewer Capital $1,23D)
Program
Traffic Capital Program ($200,000)
$68,000 568,000
Developer Assisted ($60,000)
Capital Program
Developer Assisted (3$60,000)
Capital Program
($60,000) ($60,000)
Sanitary Sewer Capital ($250,000)
Program






Special/Capital Funds Recommended Budget Adjustments Summary

2009-2010 Mid-Year Budget Review
Action

SEWER SVC & USE CHG CAP FD (545)
Earned Revenue: Miscellaneous Revenue

Increases the Earned Revenue estimate for Miscellaneous Revenue
that was received this year. This revenue was collected as a
reimbursement from Caltrans for portions of the Highway 87 and
San José Sanitary Sewer Phase II projects. These projects were only
partially completed due to unforeseen construction challenges, and
it was uncertain whether Caltrans would reimburse the City for the
City’s portion of the work. The lump-sum payment received this
year was the result of an amended Utility Agreement with Caltrans
approved by the City Council in December 2009.

Ending Fund Balance Adjustment

This action increases the Ending Fund Balance to offset the action
described in this report.

TOTAL SEWER SVC & USE CHG CAP FD (545)

SJ-SC TRMNT PLANT CAP FUND (512)
Dissolved Air Flotation Pressure Retention Tank & Valves

This action reestablishes the Dissolved Air Flotation Pressure
Retention Tank & Valves appropriation to provide additional
funding for staff costs needed to complete the project. Initially,
these staff were expected to work on operating and maintenance
projects and their time was budgeted in the San José Santa Clara
Treatment Plant Operating Fund. Ultimately, however, the capital
project required additional staff support. A corresponding action is
recommended in this document to decrease the Environmental
Services Personal Services appropriation in the San José/Santa
Clara Treatment Plant Operating Fund, where the staff costs were
initially budgeted.

Ending Fund Balance Adjustment

This action decreases the Ending Fund Balance to offset the actions
recommended in this report.

M5, Ringbuss, & Cable Replacement

This action reestablishes the M5, Ringbuss, & Cable Replacement
appropriation to provide additional funding for staff costs needed to
complete the project. Initially, these staff were expected to work on
operating and maintenance projects and their time was budgeted in
the San José Santa Clara Treatment Plant Operating Fund.
Ultimately, however, the capital project required additional staff
support. A corresponding action is recommended in this document
to decrease the Environmental Services Personal Services
appropriation in the San José/Santa Clara Treatment Plant
Operating Fund, where the staff costs were initially budgeted.

TOTAL SJ-SC TRMNT PLANT CAP FUND (512)
SJ-SC TRMNT PLANT OPER FUND (513)

Ending Fund Balance Adjustment

Increases the Ending Fund Balance to offset the actions
recommended in this report.

Department/Program  Positions Use Source
Sanitary Sewer Capital $4,230,000
Program
Sanitary Sewer Capital $4,230,000
Program
$4,230,000 $4,230,000
Water Pollution Control $50,000
Capital Program
Water Pollution Control ($195,000)
Capital Program
Water Pollution Control $145,000
Capital Program
$0 $0
Environmental Services $226,680
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Special/Capital Funds Recommended Budget Adjustments Summary

2009-2010 Mid-Year Budget Review
Action

STORM DRAINAGE FEE FUND (413)
Earned Revenue: Storm Drainage Fees

Decreases the revenue estimate for Storm Drainage Fees as a result
of the continued decline in developer activity. The current revenue
estimate of $125,000 is recommended to be revised downward by
$50,000 to $75,000. Impacts on the projects funded by these fees
are described elsewhere in this section.

Ending Fund Balance Adjustment

Decreases the Ending Fund Balance as a necessary action to offset
reduced revenue estimates as described in this section.

Storm Drainage Improvements - Special Corridors

This action decreases the Storm Drainage Improvements ~ Special
Corridors appropriation in order to partially offset the decrease in
revenues. Savings are available in this appropriation because it has
been determined that there is currently not enough revenue in this
fund to construct a project of an efficient scope in the Special
Corridors.

TOTAL STORM DRAINAGE FEE FUND (413)

STORM SEWER OPERATING FD (446)
Ending Fund Balance Adjustment

This action increases the Ending Fund Balance to offset the actions
in this report.

Loan Repayment - Sewage Treatment Plant Connection
Fee Fund

Decreases the Loan Repayment to the Sewage Treatment Plant
Connection Fee Fund to approximately $365,000, which is the
actual outstanding loan amount. When this year's payment was
calculated for the 2009-2010 budget, one large interest payment that
had already taken place was not accounted for. In addition, the
actual interest rate was lower than had been assumed. It is
anticipated that this long term. loan, made in 1990 to finance the
establishment of a storm sewer program, will be paid off with this
action.

Reserve for Stormwater Permit

Decreases the Reserve for Permit appropriation to offset two
corresponding actions described below, which would further
implementation efforts related to provisions of the Stormwater
Municipal Regional Permit, which are effective July 1, 2010.

Department/Program  Positions Use Source
Storm Sewer Capital ($50,000)
Program
Storm Sewer Capital ($25,000)
Program
Storm Sewer Capital ($25,000)
Program
($50,000) ($50,000)
Environmental Services $1,451,738

Environmental Services

Environmental Services
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Special/Capital Funds Recommended Budget Adjustments Summary
2009-2010 Mid-Year Budget Review

Action Department/Program  Positions Use

STORM SEWER OPERATING FD (446)
Stormwater Permit - Environmental Services Department ~ Environmental Services $200,000

Increases the Environmental Services Department's Non-
Personal/Equipment appropriation to fund immediate needs arising
out of the regional National Pollutant Discharge Elimination System
(NPDES) permit adopted by the Regional Water Quality Control
Board in October 2009. Of this amount, $150,000 is recommended
for consultant support for the City's compliance with the New and
Redevelopment provision of the permit, which requires that the City
implement certain low impact development measures in new
construction. The remaining $50,000 is recommended for pump
station monitoring equipment and for the development of the
Collection System Screening Program, which will monitor the
quality of water at pump stations that discharge to creeks.

Watershed Protection Division Office Space Environmental Services ($127,500)

Decreases the Environmental Services Non-Personal/Equipment
appropriation to eliminate Watershed Protection Division office
space funding. It was anticipated that the Division would be
displaced from the old Dr. Martin Luther King, Jr. Library (old
MLK) this year due to the potential Convention Center expansion
and lease third-party office space. It is now anticipated that the
Watershed Protection Division will remain in the old MLK building
through June 2010, and it is proposed that the Division then be
relocated to City Hall. The ongoing value of this elimination in this
Fund (446) is $153,000. A related action in the San José/Santa
Clara Treatment Plant Operating Fund eliminates an additional
$247,500 for the anticipated third-party lease costs this year, which
will total $297,000 on an ongoing basis. Related actions described
elsewhere in this report provide additional funding for Watershed
Protection Division old MLK rent through the end of June.

Watershed Protection Division Old MLK Rent Environmental Services $28,799

Increases the Transfer to the General Fund - Old MLK Rent to
provide additional funding for the Watershed Protection Division's
rental costs at the old Dr. Martin Luther King, Ir. Library (old
MLK). It was anticipated that the Watershed Protection Division
would move out of the old MLK building September 2009 to allow
for the potential Convention Center expansion. It is now
anticipated that the Watershed Protection Division will remain in
the old MLX building through June 2010, and it is proposed that the
Division then be relocated to City Hall.

City Staff Relocations from Old MLK Library Geperal Services $82,212

Establishes an appropriation for the moving costs associated with
relocating staff located at the old Dr. Martin Luther King, Jr.
Library (old MLK) to City Hall. Currently, there are approximately
80 positions from Environmental Services (Watershed Protection)
located at the old MLK. Due to reductions that have occurred in
departments currently located at City Hall, additional space has
been identified that can house this staff. An associated action in the
San José/Santa Clara Treatment Plant Operating Fund provides
additional funding ($159,588) for this move.
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Special/Capital Funds Recommended Budget Adjustments Summary

2009-2010 Mid-Year Budget Review
Action

STORM SEWER OPERATING FD (446)
Permit Requirements - Public Works Department

Increases the Public Works Department Personal Services ($50,000)
and Non-Personal/Equipment ($100,000) appropriations in this
Fund to support immediate needs arising out of the regional
National Pollutant Discharge Elimination System (NPDES) permit
adopted by the Regional Water Quality Control Board in October
2009 and the new General Construction Permit, which is effective
July 1, 2010. Of the total amount, $100,000 will be appropriated
for consultant support for training and equipment required to
comply with new General Construction Permit requirements.
Effective July 1, 2010, the permit requires that construction
managers have staff and equipment that can monitor the quality of
construction site water runnoff. The remaining $50,000 will
support the development of a green street pilot conceptual design.
The design must be completed by April 2010, when the Proposition
84 grant cycle opens. The conceptual design will be used to apply
for grant funding for the Green Street Pilot Projects, which may
include: permeable pavement, curb cuts that facilitate draining to a
planted median, street trees, and planted medians.

TOTAL STORM SEWER OPERATING FD (446)

SUBDIVISION PARK TRUST FUND (375)

Cypress Senior Center Parking Lot Expansion and Outdoor
Patio

Increases the Cypress Senior Center Parking Lot Expansion and
Outdoor Patio project by $48,000. Additional funding is needed for
amenities not included in the original project scope, such as re-
paving the original parking lot and purchasing a new trash
enclosure.

Luna Turnkey Park Design Review and Inspection

Increases the Luna Turnkey Park Design Review and Inspection
project by $10,000. In order to fulfill its parkland dedication
ordinance obligation, the developer (Taylor-Morrison of California,
LLC) is constructing a new turnkey park near Berryessa Road and
Oakland Road, with the Department of Public Works providing
design review and inspection services. However, since construction
of the park is taking longer then originally anticipated, the design
review and inspection costs have increased as well. This action
ensures that sufficient funding is available in the project budget for
the Department of Public Works to complete all necessary design
review and inspection.

Department/Program  Positions Use Source
Public Works $150,000
30 $0
Parks & Comm Fac Dev $48,000
Capital Program
Parks & Comm Fac Dev $10,000
Capital Program
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2009-2010 Mid-Year Budget Review
Action

SUBDIVISION PARK TRUST FUND (375)
Watson Park (Phase II) Soccer Field Development

Establishes a new allocation totaling $1,100,000 for the Watson
Park (Phase II) Soccer Field Development project. This allocation
provides funding for the development of a lighted artificial turf
soccer field adjacent to the lighted natural turf soccer fields that is
being constructed in Phase I of the Watson Park project. The
artificial turf field will be developed on a portion of the park that is
not being developed as part of the Phase I project. A portion of the
funding needed for this project will be reallocated from Reserve:
North District 3 Park Acquisition and Development appropriation
($195,000) with the remaining funds coming from the Reserve:
Future PDO/PIFO Projects ($905,000). Elsewhere in this document
is a recommendation to allocate additional funding of $404,000
from the Council District 3 Construction and Conveyance Tax Fund
for this project.

TOTAL SUBDIVISION PARK TRUST FUND (375)

SUPPL LAW ENF SVCES FUND (414)
Ending Fund Balance Adjustment

Reduces the Ending Fund Balance to fund an action recommended
- in this report.

SLES Grant 2008-2010

This action appropriates unexpended and unencumbered interest
revenue in order to use the funding before the grant spending
deadline of June 30, 2010.

TOTAL SUPPL LAW ENF SVCES FUND (414)

SWG TRMNT PLNT CON FEE FD (539)
Interest Income

This action decreases the revenue estimate for interest income as a
result of lower than expected actual cash balances and interest rates.

Loan Repayment from the Storm Sewer Operating Fund

Decreases the Loan Repayment from the Storm Sewer Operating
Fund to approximately $365,000, which is the actual outstanding
amount of the loan. When this year's payment had been calculated
for the 2009-2010 budget, one large interest payment that had
already taken place was not accounted for. In addition to this, the
actual interest rate was lower than had been assumed in the
budgetary calculation. It is anticipated that this long term loan,
made in 1990 to finance the establishment of a storm sewer
program, will be paid off with this action.

Reserve for Treatment Plant Expansion
This action reduces the Reserve for Treatment Plant Expansion to

offset actions taken in this document. Upon approval of these
actions, $12.3 million will be remaining in this reserve.

Department/Program  Positions Use Source
Parks & Comm Fac Dev $1,100,000
Capital Program
50 %0
Police (39,625)
Police $9,625
30 %0
Environmental Services ($150,000)
Environmental Services ($1,435,249)
Environmental Services (32,685,249)
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Special/Capital Funds Recommended Budget Adjustments Summary

2009-2010 Mid-Year Budget Review
Action

SWG TRMNT PLNT CON FEE FD (539)
Treatment Plant Connection Fees

This action decreases the revenue estimates for the Treatment Plant
Connection Fees by 50% to $1.1 million. Due to the continuing
impact of the recent recession on development activity, actual
receipts of developer fee revenues have been very low and are
expected to remain so through the end of the year.

TOTAL SWG TRMNT PLNT CON FEE FD (539)

UNDERGROUND UTILITY FUND (416)
Ending Fund Balance Adjustment

Decreases the Ending Fund Balance to offset the action
recommended in this report.

Public Works Capital Management Costs

Increases the Public Works Capital Management (PWCAP)
appropriation to reflect actual expenditures. The PWCAP rate was
developed based on estimated annual personnel and consultant
charges; however, due to higher than expected activity levels for
which the PWCARP rate is charged upon, anticipated expenditures in
these categories, an increase of $8,000 is needed to account for this
increased activity. A corresponding decrease to the Ending Fund
Balance is recommended to offset this action.

Underground In-Lieu Utility Fee Collections

Reduces the estimate for Underground In-Lieu Utility Fee
Collections from $950,000 to $550,000 with a corresponding
decrease to the Underground Utility appropriation to more
accurately reflect actual revenue collections and lower than
anticipated utility undergrounding project activity in this fund.

TOTAL UNDERGROUND UTILITY FUND (416)

VEHICLE MAINT & OPER FUND (552)
Fuel Savings »

The 2009-2010 Adopted Budget assumed a higher average price per
gallon for fuel than has been experienced in the first six months of
the year. Based on the projected fuel costs for the remainder of the
year, inventory (fuel and parts) is expected to end the year with
savings of approximately $400,000. Therefore, a decrease is
recommended to the Inventory appropriation and corresponding
Departmental Charges Transfer. Corresponding decreases to the
Police Department and the Department of Transportation's Non-
Personal/Equipment  appropriations are also recommended
elsewhere in this document,

TOTAL VEHICLE MAINT & OPER FUND (552)

Department/Program  Positions Use Source
Environmental Services ($1,100,000)
($2,685,249) ($2,685,249)
Developer Assisted (38,000)
Capital Program
Developer Assisted $8,000
Capital Program
Developer Assisted ($400,000) ($400,000)
Capital Program
($400,000) ($400,000)
General Services (3400,000) (3400,000)
($400,000) ($400,000)
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Action Department/Program  Positions Use Source

WATER UTILITY CAPITAL FUND (500)

Advance System Design Water Utility Sys (3140,000)
Capital Program

This action decreases the Advance System Design appropriation.

Due to lower than anticipated developer activity, costs for system

design have been low and are expected to remain so for the

remainder or the year.

Earned Revenue: Water Utility System Fees Water Utility Sys ($620,000)
Capital Program :

Decreases the revenue estimates for the Municipal Water Advance

System Design Fee, the Municipal Water Meter Installation Fee,

and the Municipal Water Service Connection Fee as a result of the

continued decline in developer activity. The current revenue

estimate of $250,000 for the Municipal Water Advance System

Design Fee is recommended to be revised downward by $220,000

to $30,000. The current revenue estimate of $200,000 for the

Municipal Water Meter Installation Fee is recommended to be

revised downward by $170,000 to $30,000. The current revenue

estimate of $380,000 for the Municipal Water Service Connection

Fee is recommended to be revised downward by $230,000 to

$150,000. Impacts to the projects funded by these fees are

described elsewhere in this section.

Ending Fund Balance Adjustment Water Utility Sys ($220,000)
Capital Program

Decreases the Ending Fund Balance as a necessary action to offset

reduced revenue estimates as described in this section.

Meter Installations Water Utility Sys ($70,000)
Capital Program

This action decreases the appropriation for Meter Installations. Due

to the economic slowdown, demand for meter installations has been

low and is not expected to pick up for the remainder of the year.

North First Street Parallel Main Water Utility Sys ($90,000)
Capital Program

This action decreases the North First Street Paralle]l Main project to

offset the decrease in revenues in this fund. Savings are available in

the North First Street Parallel Main project due to lower than

expected construction contract costs.

Service Installations Water Utility Sys (8100,000)
Capital Program

This action decreases the appropriation for Service Installations.

Due to the continued economic slowdown and decreased developer

activity, costs for service installations have been low and are

expected to remain so for the remainder or the year.

TOTAL WATER UTILITY CAPITAL FUND (500) (5620,000) (8620,000)

WORKFORCE INVSTMNT ACT FD (290)
Administration Economic Development $135,223 $135,223

Recognizes reimbursement and appropriates unspent funding from
the 2008-2009 State allocation for the Administration appropriation.

Adult Workers Economic Development ($623,622) ($623,622)

Reduces the Adult Workers appropriation and corresponding
estimate for Eamned Revenue to align the 2009-2010 budget with the
remaining funds available in the 2009-2010 State allocation. This
downward adjustment reflects less carryover savings than were
anticipated in the 2008-2009 Annual Report.
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WORKFORCE INVSTMNT ACT FD (290)
Rapid Response

Decreases the Rapid Response appropriation and corresponding
estimate for Earned Revenue to align budgeted amounts, including
carryover encumbrances, with the remaining available funds per the
2009-2010 State allocation.

Recovery Act - Green Jobs

Establishes the Recovery Act - Green Jobs appropriation and
recognizes the corresponding revenue from the State of California's
Employment Development Department Workforce Investment Act
to provide outreach services to recruit participants for technical
training with the Greater South Bay Green Jobs Corps program. A
corresponding increase to the estimate for Recovery Act - Federal
Revenue is recommended.

Recovery Act - Rapid Response 25 Percent Funds

Establishes the Recovery Act - Rapid Response 25 Percent Funds
appropriation to allocate funding from the State of California's
Employment Development Department to augment support of
dislocated worker training to address a 500% increase in demand for
services which exceeds the capacity of existing resources. This
grant funding is provided with the specific purpose of substantially
increasing the number of dislocated workers trained and cannot be
transferred to another funding category (for example Adult
Workers). A corresponding increase to the estimate for Recovery
Act - Federal Revenue is recommended to offset this action.

Silicon Valley Small Business Assistance Portal Project

Establish the Silicon Valley Small Business Assistance (SBA)
Portal Project appropriation. In October 2009, the work2future
program was notified by the United States Small Business
Administration that it was a recipient of a grant award for the
Silicon Valley SBA Portal project to enhance the current
BusinessOwnerSpace.com (BOS) website. This project provides
funding to establish a broader array of services on the BOS website
such as information on access to loans, securing permits, greening
one’s business, hiring qualified employees and better use of
technology and e-commerce. work2future will use the grant award
to enhance the current BOS website to make it much easier for small
businesses to secure information and identify the resources they
need to start and grow their business. The term of this grant is from
September 30, 2009 to December 31, 2010. A corresponding
increase in Earned Revenue is recommended to offset this action.

Youth Workers

Recognizes reimbursement revenue and appropriates unspent
funding from the 2008-2009 State allocation for Youth Workers.

TOTAL WORKFORCE INVSTMNT ACT FD (290)

Department/Program  Positions Use Source
Economic Development ($25,998) (825,998)
Economic Development $40,000 $40,000
Economic Development $902,329 $902,329
Economic Development $245,643 $245,643
Economic Development $968,187 $968,187

$3,007,355 $3,007,355
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