CITY OF & 1

SAN JOSE

CAPITAL OF SILICON VALLEY

MINUTES OF THE CITY COUNCIL
SAN JOSE, CALIFORNIA TUESDAY, JUNE 27, 2006

The Council of the City of San José convened in regular session at 9:32 a.m. in the Mayor’s
Conference Room T1841, at City Hall.

Present: Council Members - Campos, Chavez, Chirco, Cortese, LeZotte, Nguyen, Pyle,
Reed, Williams, Yeager; Gonzales.

Absent: Council Members - None.

Upon motion unanimously adopted, Council recessed at 9:33 a.m. to a Closed Session in
Room T1841, (A) to confer with Legal Counsel pursuant to Government Code Section
54956.9 subsection (a) with respect to existing litigation to consider the case of: (1)
County of Santa Clara, et al., v. City of San José, et al.; (2) Gresham, et al. v. City of San
José, et al.; (3) Comcast of California Il, L.L.C. v. City of San José; (4) City of San José
v. Comcast of California Il, L.L.C.; (5) The San José Charter of the Hells Angels
Motorcycle Club, et al. v. City of San José; (B) to confer with Legal Counsel pursuant to
Government Code Section 54956.9, anticipated litigation, Subsection (c) with respect to
significant exposure in four (4) matters; and with respect to initiation of litigation in one
(1) matters; and (C) to confer with Labor Negotiator pursuant to Government Code
Section 54957.6: City Negotiator: City Manager designee Alex Gurza: Employee
Organizations: (1) Operating Engineers, Local 3; (2) International Association of
Firefighters (IAFF).

By unanimous consent, Council reconvened from the Closed Session and recessed at
10:55 a.m. and reconvened at 1:33 p.m. in the Council Chambers.

Present: Council Members - Campos, Chavez, Chirco, Cortese, LeZotte, Nguyen, Pyle,
Reed, Williams, Yeager; Gonzales.

Absent: Council Members - None.

INVOCATION

The Willow Glen Children’s Theatre performed. (District 6)

Access the video, the agenda and related reports for this meeting by visiting the City's website at
www.sanjoseca.gov/clerk/MeetingArchive.asp




PLEDGE OF ALLEGIANCE

Mayor Gonzales led the Pledge of Allegiance.

ORDERS OF THE DAY

Upon motion by Vice Mayor Chavez, seconded by Council Member Campos, the Orders
of the Day and the Amended Agenda were approved. (11-0).

CEREMONIAL ITEMS

11

1.2

1.3

14

Presentation of a proclamation declaring the month of July as Recreation and Parks
month. (Parks, Recreation and Neighborhood Services)

Action: Mayor Gonzales and Acting Director of Parks, Recreation and Neighborhood
Services Albert Balagso declared the month of July as “Recreation and Parks Month”.

Presentation of a commendation to Gavin Coffing for his years of dedicated service
enriching the lives of the children and families participating in the Willow Glen
Children’s Theatre. (Yeager)

(Rules Committee referral 6/14/06)

Action: Gonzales and Council Member Yeager recognized and commended Mr. Gavin
Coffing for his dedication and service to the Willow Glen Children’s Theatre.

Presentation of commendations to the San Joseé Sports Authority’s 2006 Recognizing
Excellence, Adversity, Courage and Hard Work (REACH) Award recipients Laine
Armour, Margo Consul, Nikhil Marathe, Justin Martin and Amanda Polzin.
(LeZotte/ Cortese)

(Rules Committee referral 6/14/06)

Action: Mayor Gonzales, and Council Members LeZotte and Cortese recognized and
commended the recipients of the REACH Award.

Presentation of a commendation to Mary Noel, Principal of Frost Elementary
School in District 10 and recipient of the “National Principal of the Year” Award
for the 2005-2006 School Year. (Pyle)

(Rules Committee referral 6/21/06)

Action: Mayor Gonzales and Council Members Pyle and Williams recognized and

commended Ms. Mary Noel as the recipient of the “National Principal of the Year” for
2005-2006.
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1.5

1.6

1.7

1.8

Presentation of a commendation to Kaiser Permanente for its support of the
National Youth Sports Program at San José State University. (Williams)
(Rules Committee referral 6/21/06)

Action: Mayor Gonzales and Council Member Williams recognized and commended
Kaiser Permanente for its commitment and dedication.

Presentation of a commendation to CommuUniverCity in celebration of the good
work of youth throughout the City of San José. (Chavez)
(Rules Committee referral 6/21/06)

Action: Mayor Gonzales and Vice Mayor Chavez recognized and commended
CommuUniverCity for supporting the youth of San Jose.

Presentation of a commendation recognizing the San Joseé Police Department’s
Mounted Unit for 20 years of dedicated service to the residents of San Jose.
(Chavez/Campos)

(Rules Committee referral 6/21/06)

Action: Mayor Gonzales, Vice Mayor Chavez and Council Member Campos recognized
and commended the San José Police Department’s Mounted Unit for its dedication and
service to the City of San José.

Presentation of a commendation to Cecilia Barrie for her distinguished 34 year
career as an exceptional educator and administrator for the children and families of
San José. (Chavez/Yeager)

(Rules Committee referral 6/21/06)

Action: Mayor Gonzales, Vice Mayor Chavez and Council Member Yeager recognized
and commended Ms. Cecilia Barrie for her outstanding 34 year career.

JOINT COUNCIL/REDEVELOPMENT AGENCY

The Joint Council/Redevelopment Agency Board was convened at 2:21 p.m. to consider items
9.1 and 9.2 with Item 3.4 in a Joint Session.

3.4

Approval of various budget actions for Fiscal Year 2006-2007 and the Manager’s

Final Budget Addendum.

(@) Adoption of the Annual Appropriation Ordinance, including transfers and
loans for Fiscal Year 2006-2007 and the Manager’s Final Budget Addendum.

(b)  Adoption of the Annual Funding Sources Resolution for Fiscal Year 2006-
2007 and the Manager’s Final Budget Addendum.

(©) Adoption of a resolution in compliance with Article XI11B of the Constitution
of the State of California and as modified by Proposition 111 and SB 99
electing the population and inflation factors and establishing the Fiscal Year
2006-2007 Appropriation Limit.

CEQA: Not a Project. (City Manager’s Office)
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3.4

(Cont’d.)

Documents Filed: (1) Memorandum from Budget Director Lisenbee, dated June 2, 2006,
recommending adoption of a resolution to establish the Fiscal Year 2006-2007
appropriation limit. (2) Memorandum from Budget Director Lisenbee, dated June 22,
2006, transmitting a set of revised Source and Use Statements which were prepared for
all funds where revisions to the published 2006-2007 Proposed Operating and Capital
Budgets have been recommended.

Mayor’s Budget and Policy Director Joe Guerra noted a correction to a carryover balance
in the District 9 Office budget.

Motion: Vice Mayor Chavez moved approval of the various budget actions for FY2006-
2007, the Manager’s final budget addendum, the amendment from Mayor’s Budget and
Policy Director Guerra. Council Member Williams seconded the motion.

Council Member Cortese suggested deferring the approval of the Mayor’s Office Budget
until the council discussion at the Special Meeting to be held the following day (June 28,
2006). He asked if there were any issues relating to noticing. Budget Director Larry
Lisenbee and City Attorney Richard Doyle responded to questions. Council Member
Cortese offered a friendly amendment.

Amendment to the Motion: Vice Mayor Chavez accepted the amendment from Council
Member Cortese to pull the appropriations of the Mayor’s Office budget for discussion at
the Special Council Meeting of June 28, 2006. Council Member Williams declined as the
maker of the second, as he could not support the motion as amended. Council Member
Reed seconded the motion.

Public Comments: Ross Signorino objected to adding anything more to the Special
Meeting agenda.

Action: On a call for the question, the motion carried, as amended to pull the
appropriations of Mayor’s Office budget to be addressed at the Special Council Meeting
of June 28, 2006; Ordinance No. 27801, entitled: “Annual Appropriation Ordinance of
the City of San José for City’s Fiscal Year Beginning July 1, 2006 and Ending June 30,
2007, Appropriating and Authorizing the Expenditure of Monies for the Operation of
Each of the Offices, Departments, and Agencies of the City During Said Fiscal Year, and
for Various Other Purposes and Objects for Said Fiscal Year; and Providing for Transfers
from Various City Funds to Other City Funds As May Be Necessary During Said Fiscal
Year”; Resolution No. 73265, entitled: “A Resolution of the Council of the City of San
José Adopting the Estimated Sources of Funds for Fiscal Year 2006-2007” and
Resolution No. 73266, entitled: “A Resolution of the Council of the City of San José
Electing the Population and Inflation Adjustment Factors and Establishing the 2006-2007
Appropriations Limit of the City of San Jose Pursuant to California Constitution Article
XHIB, and Section 7900 Et Seq. of the California Government Code”, were adopted,
with Council Member Chirco abstaining on the MHSP Children’s Health Initiative
portion as she is a member of the Board. (9-1-1. Noes: Williams. Disqualified: Chirco.)
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9.1

9.2

Adoption of a resolution by the Redevelopment Agency Board:

@ Approving amendments to the FY 2005-06 Adopted Budget to reflect various
modifications to the FY 2005-06 Revenue, Operating and Capital Budgets,
and amending the FY 2005-06 Agency Revenue resolution; and,

(b)  Adopting the FY 2006-07 Revenue and Appropriations Resolutions for the
Operating and Capital Budgets, and authorizing the Executive Director to
rebudget FY 2005-06 remaining project appropriation balances for on-going
projects/programs previously approved by the Agency Board; and,

(©) Making certain determinations regarding the expenditure of Agency funds to
eradicate graffiti.

(Redevelopment Agency)

Documents Filed: Memorandum from Redevelopment Agency Executive Director
Mavrogenes, dated June 15, 2006, recommending adoption of the resolutions.

Action: Upon motion by Vice Mayor Chavez, seconded by Council Member Reed, and
carried, Redevelopment Agency Resolution No. 5690, entitled: “Resolution of the Board
of Directors of the Redevelopment Agency of the City of San José Approving
Amendments to the Adopted Fiscal Year 2005-2006 Revenue Resolution and Fiscal Year
2005-2006 Agency Appropriations Resolution”, Resolution No. 5691, entitled:
“Resolution of the Board of Directors of the Redevelopment Agency of the City of San
José Adopting the Revenue Resolution for Fiscal Year 2006-2006”, Resolution No. 5692,
entitled: “Annual Appropriation Resolution of the Board of Directors of the
Redevelopment Agency of the City of San José for Fiscal Year Beginning July 1, 2005
and Ending June 30, 2006, Appropriating and Authorizing the Expenditure of Monies
During Said Fiscal Year”, and Resolution No. 5693, entitled: “Resolution of the Board of
Directors of the Redevelopment Agency of the City of San José Making Certain
Determinations Regarding the Expenditure of Agency Funds to Eradicate Graffiti”, were
adopted. (10-1. Noes: Williams).

Approval of the Fiscal Year 2006-2007 Cooperation Agreements between the City
and the Redevelopment Agency regarding:

(@) The Merged Area Redevelopment Project for Capital Improvements; and

(b)  The Agreement regarding operating expenses.

(City Manager’s Office/Redevelopment Agency)

Documents Filed: Memorandum from City Manager White and Redevelopment Agency
Executive Director Mavrogenes, dated June 16, 2006, recommending that the City
Council and Redevelopment Agency Board approve the Fiscal Year 2006-2007
Cooperation Agreements regarding: (1) the Merged Area Redevelopment Project for
Capital Improvements between the City and the Redevelopment Agency; and (2) the
Agreement regarding operating expenses between the City and the Redevelopment
Agency.

Action: Upon motion by Vice Mayor Chavez, seconded by Council Member Reed and
carried, the Fiscal Year 2006-2007 Cooperation Agreements between the City and the
Redevelopment Agency were approved. (10-1. Noes: Williams.)
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CONSENT CALENDAR

2.1

2.2

Upon motion by Council Member Pyle, seconded by Council Member Williams, and
carried unanimously, the Consent Calendar was approved and the below listed actions
were taken as indicated. (11-0).

Approval of Minutes.

()
(b)
(©)
(d)
(€)

Regular Minutes of November 1, 2005.

Regular Minutes of November 8, 2005.

Regular Minutes of November 15, 2005.

San José Financing Authority Minutes of November 15, 2005.
Regular Minutes of November 29, 2005.

Action: Deferred to August 8, 2006.

Final adoption of ordinances:

()

(b)

()

ORD. NO. 27776 — Establishing a Rule 20A Underground Utility District
along Balbach Street from Almaden Boulevard to South Market Street, west
William Street from the westerly end of the street to South Market, Pierce
Avenue and West Reed Street from Almaden Avenue to South Market Street
and Almaden Avenue from Viola Street to West Reed Street.

Documents Filed: Proof of publication of title of Ordinance No. 27776, executed
June 20, 2006, submitted by the City Clerk.

Action: Ordinance No. 27776 was adopted. (11-0).

ORD. NO. 27777 — Rezoning certain real property situated northwesterly of
the intersection of Highway 237 and the Union Pacific Rail Line to A(PD)
Planned Development Zoning District. PDC03-024

Documents Filed: Proof of publication of title of Ordinance No. 27777, executed
June 20, 2006, submitted by the City Clerk.

Action: Ordinance No. 27777 was adopted. (11-0).

ORD. NO. 27778 — Rezoning certain real property situated at the northwest
corner of Southwest Expressway and Fruitdale Avenue to A(PD) Planned
Development Zoning District. PDC06-049

Documents Filed: Proof of publication of title of Ordinance No. 27778, executed
June 20, 2006, submitted by the City Clerk.

Action: Ordinance No. 27778 was adopted. (11-0).

-6- June 27, 2006


http://www.sanjoseca.gov/clerk/Agenda/110607/ORD_27776.pdf
http://www.sanjoseca.gov/clerk/Agenda/110607/ORD_27777.pdf
http://www.sanjoseca.gov/clerk/Agenda/110607/ORD_27778.pdf

2.2

(d)

(€)

(f)

(9)

ORD. NO. 27779 — Prezoning certain real property situated on the south side
of Fleming Avenue, 1032 feet north of Alum Rock Avenue to A(PD) Planned
Development Zoning District. PDC05-061

Documents Filed: Proof of publication of title of Ordinance No. 27668, executed
June 20, 2006, submitted by the City Clerk.

Action: Ordinance No. 27779 was adopted. (11-0).

ORD. NO. 27780 — Prezoning certain real property situated on the southerly
side of Fleming Avenue, 200 feet westerly of Neves Way to R-1-5 Zoning
District. C05-079

Documents Filed: Proof of publication of title of Ordinance No. 27668, executed
June 20, 2006, submitted by the City Clerk.

Action: Ordinance No. 27780 was adopted. (11-0).

ORD. NO. 27784 — Amending Chapter 13.21 of Title 13 of the San José
Municipal Code to require the use of safety equipment at City facilities
designated as skate parks and to revise the skateboarding prohibitions.

Documents Filed: Proof of publication of title of Ordinance No. 27784, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27784 was adopted. (11-0).

ORD. NO. 27785 — Amending Sections 8.20.200 and 8.20.370 of Chapter 8.20
of Title 8 of the San José Municipal Code to extend the date for imposition of
the Emergency Communications System Support Fee through June 30, 2009
and to clarify the requirements and procedures applicable to claims for
refund of the fee.

Documents Filed: Proof of publication of title of Ordinance No. 27785, executed
June 23, 2006, submitted by the City Clerk.

The City Attorney clarified that the extension of the date is through June 30,
2009.

Action: Ordinance No. 27785 was adopted. (11-0.) (First Reading: 7-3-1. Noes:
Cortese, LeZotte, Reed. Absent: Chirco.)
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2.2

(h)

)

(k)

ORD. NO. 27787 — Amending Title 4 of the San José Municipal Code to add
a new Chapter 4.82 establishing uniform requirements and procedures
applicable to the presentation and processing of certain tax refund claims
with the City of San José including a one year claims period; and amending
Sections 4.46.080, 4.47.060, 4.54.080, 4.58.220, 4.64.080, 4.68.210, 4.72.130,
4.74.130, 4.76.340 and 4.78.290 and repealing Section 4.76.820 of Title 4 of
the San José Municipal Code relating to the time period and other
requirements for filing and processing various tax refund claims; and to
establish a transition period for the presentation of tax refund claims that
would be untimely under the new procedures and requirements.

Documents Filed: Proof of publication of title of Ordinance No. 27787, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27787 was adopted. (11-0).

ORD. NO. 27788 — Providing for a Business Tax Amnesty Program which
forgives taxpayers who pay certain past due business taxes from liability for
remaining past due business taxes, interest and civil and criminal penalties.

Documents Filed: Proof of publication of title of Ordinance No. 27788, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27788 was adopted. (11-0).

ORD. NO. 27789 - Providing for a Business Improvement District
Assessment Amnesty Program which forgives businesses who pay certain
past due assessments from liability for interest and penalties.

Documents Filed: Proof of publication of title of Ordinance No. 27789, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27789 was adopted. (11-0).

ORD. NO. 27790 — Amending Section 4.76.345 of Chapter 4.76 of Title 4 of
the San José Municipal Code to simplify the Business Tax Hardship
Exemption Process by eliminating the requirement that sole proprietors who
have claimed the exemption file with the City, a Statement of Financial
Hardship with supporting evidence by November 30 of the following year.

Documents Filed: Proof of publication of title of Ordinance No. 27790, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27790 was adopted. (11-0).
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2.2

0]

(m)

(n)

(0)

ORD. NO. 27791 - Extending an existing pilot program allowing Sidewalk
Café Permits in conjunction with a Public Entertainment Permit and Alcohol
Sales to October 31, 2006.

Documents Filed: Proof of publication of title of Ordinance No. 27791, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27791 was adopted. (11-0).

ORD. NO. 27797 — Amending Section 20.30.100 of Chapter 20.30, Section
20.40.100 of Chapter 20.40, Sections 20.50.100 and 20.50.110 of Chapter
20.50 and Section 20.90.060 of Chapter 20.90, all of Title 20 of the San José
Municipal Code, to conditionally allow privately operated community
centers in Commercial Office Zoning Districts, to correct oversights
regarding the off-sale of alcohol beverages in Industrial Zoning Districts and
to make other nonsubstantive, clarifying changes; and amending Chapter
20.200 of Title 20 of the San José Municipal Code to add a new Section
20.200.1430 to provide a definition of wireless communication antenna.

Documents Filed: Proof of publication of title of Ordinance No. 27797, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27797 was adopted. (11-0).

ORD. NO. 27798 — Rezoning certain real property situated on the north side
of West San Carlos Street, 650 feet westerly of Meridian Avenue to A(PD)
Planned Development Zoning District. PDC05-080

Documents Filed: Proof of publication of title of Ordinance No. 27798, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27798 was adopted. (11-0).

ORD. NO. 27799 — Rezoning certain real property situated on the east side of
Highway 101 at the western terminus of San Antonio Court to A(PD)
Planned Development Zoning District. PDC05-104

Documents Filed: Proof of publication of title of Ordinance No. 27799, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27799 was adopted. (11-0).
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2.2

2.3

2.4

(p) ORD. NO. 27800 — Rezoning certain real property situated on the southeast
corner of Southwest Expressway and Fruitdale Avenue to A(PD) Planned
Development Zoning District. PDC05-095

Documents Filed: Proof of publication of title of Ordinance No. 27800, executed
June 23, 2006, submitted by the City Clerk.

Action: Ordinance No. 27800 was adopted. (11-0.) (First Reading: 10-1-1. Noes:
LeZotte. Absent: Chirco.)

Approval of an agreement for the exchange of easements in Alum Rock Village.

(@) Approval of the agreement between the City of San José and Anthony
Caruso for the exchange of easements in Alum Rock Village; and,

(b)  Adoption of a resolution delegating authority to the Director of General
Services to execute all documents necessary to complete the transfer of each
property.

CEQA: Exempt, H04-046. Council District 5. (General Services)

(Deferred from 6/6/06 — Item 2.8)

Documents Filed: Memorandum from Director of General Services Jensen, dated May
15, 2006, recommending approval of the agreement.

Action: The agreement between the City of San José and Anthony Caruso was approved
and Resolution No. 73267, entitled: “A Resolution of the Council of the City of San José
Authorizing the Director of Public Works to Execute Documents for the Exchange of
Easements with Anthony J. Caruso in the Alum Rock Village Project”, was adopted.
(11-0).

Adoption of a resolution authorizing the City Manager to negotiate and execute an
agreement with the Center for Airport Management for consultant services for the
development of concession plans for the Norman Y. Mineta San José International
Airport for the period of July 1, 2006 through December 31, 2010, in an amount not
to exceed $250,000. CEQA: Resolution Nos. 67380 and 71451, PP 06-087. (Airport)

Documents Filed: Memorandum from Director of Aviation Sherry, dated June 5, 2006,
recommending approval of the agreement.

Council Member LeZotte pulled Item 2.4 from the Consent Calendar for clarification.

Action: Upon motion by Council Member LeZotte, seconded by Council Member Reed,
and carried unanimously, Resolution No. 73268, entitled: “A Resolution of the Council
of the City of San José Authorizing the City Manager to Negotiate and Execute an
Agreement with Center for Airport Management for Concession Consulting Services for
the Period July 1, 2006 Through December 31, 2010 in an Amount Not To Exceed
$250,000”, was adopted. (11-0).
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2.5

2.6

Adoption of a resolution authorizing the City Manager to negotiate and execute a
Master Agreement with DMJM Aviation, Inc., for On-Call Geographic Information
Systems consultant services at Norman Y. Mineta San José International Airport
for the period from July 1, 2006, to June 30, 2010 in an amount not to exceed
$600,000. CEQA: Resolution Nos. 67380 and 71451, PP 06-098. (Airport)

Documents Filed: Memorandum from Director of Aviation Sherry, dated June 5, 2006,
recommending approval of the resolution.

Action: Resolution No. 73269, entitled: “A Resolution of the Council of the City of San
José Authorizing the City Manager to Negotiate and Execute an Agreement With DMJM
Aviation, Inc. for On-Call Geographic Information Systems Consultant Services for the
Period July 1, 2006 to June 30, 2010 in an Amount Not to Exceed $600,000”, was
adopted. (11-0).

Approval of an amendment to the agreement for legal services in connection with

labor relations and negotiations.

(@) Adoption of a resolution authorizing the City Attorney to negotiate and
execute a second amendment to the agreement with Renne Sloan Holtzman
& Sakai LLP for legal services in connection with labor relations and
negotiations, modifying the scope of services, increasing compensation by
$175,000, for a total amount not to exceed $425,000, and extending the term
through June 30, 2007.

(b)  Adoption of the following amendments to the 2005-2006 annual
appropriation ordinance amendments in the General Fund:
1) Increase the City Attorney’s Office Non-Personal/Equipment

appropriation by $175,000.

(2 Decrease the Salary Reserve by $175,000.

CEQA: Not a Project. (City Attorney’s Office/City Manager’s Office)

Documents Filed: Memorandum from City Attorney Doyle, dated June 15, 2006,
recommending adoption of the resolution and amendments.

Action: Resolution No. 73270, entitled: “A Resolution of the Council of the City of San
José Authorizing the City Attorney to Negotiate and Execute a Second Amendment to the
Agreement With Renne Sloan Holtzman & Sakai, LLP, Modifying the Scope of Services,
Extending the Term and Increasing Compensation by $175,000, for a Total Amount Not
To Exceed $425,000” and Ordinance No. 27802, entitled: “An Ordinance of City of San
José Amending Ordinance No. 27474 to Appropriate Monies in the General Fund for the
City Attorney’s Office Non-Personal/Equipment; and Providing That This Ordinance
Shall Become Effective Immediately Upon Adoption”, was adopted. (11-0).
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2.7

2.8

2.9

Adoption of a resolution authorizing the City Attorney to negotiate and execute a
fourth amendment to the agreement with Spectrum Gaming Group, LLC. for
expert services related to cardroom and gaming litigation, extending the term
through June 30, 2007, and increasing compensation by $30,000 for a total amount
not to exceed $130,000. CEQA: Not a Project. (City Attorney’s Office)

Documents Filed: Memorandum from City Attorney Doyle, dated June 15, 2006,
recommending adoption of the resolution.

Action: Resolution No. 73271, entitled: “A Resolution of the Council of the City of San
José Authorizing the City Attorney to Negotiate and Execute a Fourth Amendment to the
Agreement With Spectrum Gaming Group, LLC to Extend the Term Through June 30,
2007, and To Increase Total Compensation by $30,000, To a Total Amount Not To
Exceed $130,000”, was adopted. (11-0).

Approval to exercise the first of two one-year options to extend the agreement with
Patton Boggs, LLP, for legislative representation services in Washington D.C., for
the period July 1, 2006 through June 30, 2007, in an amount not to exceed $122,500.
CEQA: Not a Project. (City Manager’s Office)

Documents Filed: Memorandum from Director of Intergovernmental Relations Shotwell,
dated May 25, 2006, recommending approval to extend the agreement.

Council Member Chirco requested an information memorandum when the survey has
been completed.

Action: Upon motion by Council Member Chirco, seconded by Vice Mayor Chavez and
carried unanimously, the first of two on-year options to extend the agreement with Patton
Boggs, LLP, for legislative representation services was approved. (11-0).

Approval of a Sign License Agreement between the City of San José and Rotary
Club of San José for the purpose of the fabrication, installation, and maintenance of
two Rotary emblems on the exterior of the 4" Street Garage and Banquet Facility at
no cost to the City and which has a term that runs concurrent with the Amended
and Restated Banquet Facility Agreement that expires in 2038. CEQA: Resolution
No. 68839. Council District 3. (City Manager’s Office)

Documents Filed: Memorandum from Deputy City Manager Winer, dated June 5, 2006,
recommending approval of the Sign License Agreement.

City Attorney Richard Doyle and Council Members Reed and LeZotte disclosed they are
members of Rotary International, but have no financial interests posing any conflicts of
interest.

Action: Upon motion by Vice Mayor Chavez, seconded by Council Member Pyle and

carried unanimously, the Sign License Agreement between the City of San José and
Rotary Club of San José was approved. (11-0).
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2.10 Approval of fiscal actions for Redevelopment Agency Capital Projects:

(@) Adoption of the following 2005-2006 appropriation ordinance and funding
sources resolution amendments in the Services for Redevelopment Capital

Projects Fund (City-side Redevelopment Fund):
1) Increase the estimate for Earned Revenue by $14,000.

2 Increase the appropriation to the Department of Transportation for
the Balbach Street Sidewalk Improvement Project (PSM #448,

Amendment 1) in the amount of $14,000.

(b)  Adoption of the following 2006-2007 appropriation ordinance and funding
sources resolution amendments in the Services for Redevelopment Capital

Projects Fund (City-side Redevelopment Fund):
1) Increase the estimate for Earned Revenue by $732,045.

(2 Establish an appropriation to the Department of Transportation for
the Blossom Hill Road Median Landscaping Project (PSM # 438) in

the amount of $12,650.

3 Establish an appropriation to the Department of Transportation for
the School Access Improvement Project (PSM #446) in the amount of

$25,000.

4) Establish an appropriation to the Department of Public Works for the
Guadalupe River Park Parking Lot and Driveway Improvements

Project (PSM #451) in the amount of $36,463.

5) Increase the appropriation to the Department of Transportation for
the Traffic Signal and Oak & Almaden/Vine Project (PSM #410,

Amendment #1) in the amount of $551,205.

(6) Establish an appropriation to the Department of Transportation for
the Downtown Surveillance Cameras Improvement Project (PSM

#456) in the amount of $96,727.

@) Establish an appropriation to the Department of Planning, Building
and Code Enforcement for the Sidewalk Café Permits Project (PSM#

459) in the amount of $10,000.

(©) Adoption of resolutions making certain determinations regarding the related
expenditure of Redevelopment Agency funds on certain public improvements

in connection with:

1) The Blossom Hill Road Median Landscaping Project as more
specifically described in the memorandum from the Redevelopment

Agency, dated March 27, 2006;

@) The School Access Improvement Project as more specifically
described in the memorandum from the RDA, dated March 24, 2006;

3) The Downtown Surveillance Cameras Improvement Project as more
specifically described in the memorandum from the Redevelopment

Agency, dated June 7, 2006.

CEQA: Balbach Street Sidewalk Improvement: CP04-028. Blossom Hill Road
Median Landscaping: Not a Project. School Access Improvement: Not a Project.
Guadalupe River Park Parking Lot and Driveway Improvements: Not a Project.
Traffic Signal and Oak & Almaden/Vine: Exempt, PP05-216. Downtown
Surveillance Cameras Improvement: Not a Project. Sidewalk Café Permits: Not a
Project. Council Districts 2, 3 and 7. SNI: Spartan/Keyes, Washington. (City

Manager’s Office)
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211

(Cont’d.)

Documents Filed: Memorandum from Budget Director Lisenbee, dated June 22, 2006,
recommending approval of fiscal actions for Redevelopment Agency Capital Projects.

Action: Ordinance No. 27803, entitled: “An Ordinance of the City of San Jose Amending
Ordinance No. 27474 to Appropriate Monies in the Services for Redevelopment Capital
Projects Fund for Balbach Street Sidewalk Improvement Project; and Providing That
This Ordinance Shall Become Effective Immediately Upon Adoption”, Ordinance No.
27804, entitled: “An Ordinance of the City of San Jose Amending Ordinance No. 27801
to Appropriate Monies in the Services for Redevelopment Capital Projects Fund for the
Various City-Wide Projects; and Providing That This Ordinance Shall Become Effective
Immediately Upon Adoption”, Resolution No. 73272, entitled: A Resolution of the
Council of the City of San José Amending Resolution No. 72762 Setting Forth the
Estimated Sources of Funds for the Fiscal Year 2005-2006 to Adjust Revenues in the
Services For Redevelopment Capital Projects Fund”, Resolution No. 73273, entitled: A
Resolution of the Council of the City of San José Amending Resolution No. 73265
Setting Forth the Estimated Sources of Funds for the Fiscal Year 2006-2007 to Adjust
Revenues in the Services for Redevelopment Capital Projects Fund”, Resolution No.
73274, entitled: “Resolution of the Council of the City of San José Making Certain
Determinations Regarding the Expenditure of Redevelopment Agency Funds for Certain
Public Improvements in the Edenvale Redevelopment Project Area”, Resolution No.
73275, entitled: “A Resolution of the Council of the City of San José Making Certain
Determinations Regarding the Expenditure of Redevelopment Agency Funds for Certain
Public Improvements in the Spartan Keyes Neighborhood in the Strong Neighborhoods
Initiative Redevelopment Project Area” and Resolution No. 73276, entitled: A Resolution
of the Council of the City of San José Making Certain Determinations Regarding the
Expenditure of Redevelopment Agency Funds for Certain Public Improvements in the
Century Center and Pueblo Uno Redevelopment Project Areas”, were adopted. (11-0).

Adoption of the following amendments to the 2006-2007 annual appropriation
ordinance and funding sources resolution in the Business Improvement District
Fund:

(@) Increase the Beginning Fund Balance by $70,000.

(b) Increase Earned Revenue for Hotel Assessment by $1,455,000.

(© Decrease Earned Revenue for Downtown Assessment by $200,000.

(d) Decrease Earned Revenue for Japantown Assessment by $6,500.

(e) Increase Earned Revenue for Willow Glen Assessment by $10,000.

U] Increase Hotel Business Improvement District by $1,455,000.

(9) Decrease the Downtown Business Improvement District by $130,000.

(h)  Decrease the Japantown Business Improvement District by $6,500.

Q) Decrease the Willow Glen Business Improvement District by $10,000.

CEQA: Exempt, PP05-203. (City Manager’s Office)
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2.12

2.13

(Cont’d.)

Documents Filed: Memorandum from Director of Office of Economic Development
Krutko and Budget Director Lisenbee, dated June 5, 2006, recommending adoption of the
amendments.

Action: Ordinance No. 27805, entitled: “An Ordinance of the City of San Jose Amending
Ordinance No. 27801 to Appropriate Monies in the Business Improvement Districts Fund
for the Business Improvement Districts; and Providing That This Ordinance Shall
Become Effective Immediately Upon Adoption”, and Resolution No. 73277, entitled: A
Resolution of the Council of the City of San José Amending Resolution No. 73265
Setting Forth the Estimated Sources of Funds for the Fiscal Year 2006-2007 to Adjust
Revenues in the Business Improvement Districts Fund”, were adopted. (11-0).

Approval of a transition agreement between City of San José and the San José
Arena Authority from the date of execution to October 1, 2006 in the amount of
$87,500 to provide for oversight of HP Pavilion and Logitech Ice on behalf of the
City of San José; including implementation of various San José Arena Authority
programs and management of City funding for day-to-day operations and transition
activities.

CEQA: Resolution No. 60199. (Economic Development)

Documents Filed: Memorandum from Director of Office of Economic Development
Krutko, dated June 5, 2006, recommending approval of the transition agreement.

Action: The transition agreement between the City of San José and the San Jose Arena
Authority was approved. (11-0).

Approval of actions related to the Amgen Tour of California Stage Finish:

(@) Approval of the use of City streets for the Amgen Tour of California Stage
Finish on Wednesday, February 21, 2007, provided that required street
closure and encroachment permits are issued;

(b)  Adoption of a resolution authorizing the City Manager to negotiate and
execute a participation agreement with AEG Cycling, LLC, for the Stage
Finish and Lifestyle Festival of the 2007 Amgen Tour of California,
consistent with the terms of the agreement signed for the 2006 Event, in an
amount not to exceed $85,000;

(© Adoption of a resolution authorizing the City Manager to negotiate and
execute an agreement with the San José Sports Authority to provide support
services for the 2007 Amgen Tour of California, as convener of the Local
Organizing Committee for said Tour.

CEQA: Exempt, File No. PP05-277, Council Districts 3, 4, and 5. (Economic

Development)
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2.13

2.14

2.15

(Cont’d.)

Documents Filed: (1) Memorandum from Director of Office of Economic Development
Krutko, dated June 13, 2006, recommending approval of the actions and adoption of the
resolutions. (2) Supplemental memorandum from Director of Office of Economic
Development Krutko, dated June 22, 2006, providing the Council with information on the
local economic impact of the February 2006 Amgen Tour of California and the estimated
local economic impact of the proposed 2007 Amgen Tour of California.

Action: The use of City streets for the Amgen Tour of California Stage Finish was
approved; Resolution No. 73278, entitled: A Resolution of the Council of the City of San
José Authorizing the City Manager to Negotiate and Execute an Agreement With AEG
Cycling, LLC for the 2007 Amgen Tour of California Bicycle Race, With the City to
Provide Support Services at a Cost to the City Not To Exceed $85,000”, and Resolution
No. 73279, entitled: A Resolution of the Council of the City of San José Authorizing the
City Manager to Negotiate and Execute an Agreement With the San José Sports
Authority, to Provide Support Services for the Amgen Tour of California Bicycle Race”,
were adopted. (11-0).

Approval of funding in the amount of $16,000 from the City and Community Events
Program and use of the HP Pavilion for a Community Event date for the Mexican
Heritage Corporation on October 6, 2006 for a concert to celebrate the 16"
anniversary of the annual San José International Mariachi Festival. CEQA:
Resolution No. 60199. (Economic Development)

Documents Filed: Memorandum from Director of Office of Economic Development
Krutko, dated June 5, 2006, recommending approval of the funding.

Council Member Campos pulled this item to speak in support.

Action: Upon motion by Council Member Campos, seconded by Vice Mayor Chavez and
carried unanimously, the funding for use of the HP Pavilion for the Community Event for
the Mexican Heritage Corporation was approved. (11-0).

Approval of a third amendment to a grant agreement with Arts Council Silicon
Valley for sponsorship of the Emerging Arts Showcase pilot project, extending the
term of the agreement to June 30, 2008, and increasing the compensation in a
supplemental amount not to exceed $45,000, for a total grant amount not to exceed
$131,359. CEQA: Not a Project. (Economic Development)

Documents Filed: Memorandum from Director of Office of Economic Development
Krutko, dated June 5, 2006, recommending approval of the third amendment.

Action: The third amendment to the grant agreement with Arts Council Silicon Valley
was approved. (11-0).
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2.16  Approval of actions related to the UASI Program Funds:

2.17

€)) Adoption of a resolution authorizing the City Manager to negotiate and
execute a Memorandum of Understanding to provide Urban Areas Security

Initiative program funds in an amount not to exceed $1,860,000 to Santa

Clara County for the purposes of providing project management and

spending authority for the Tri-County Microwave project to be completed no

later than March 1, 2007. CEQA: Not a Project. (Emergency Services)
(b)  Adoption of a resolution authorizing the City Manager to execute an:

1) Amendment to the Agreement with the Silicon Valley Regional
Interoperability Project (SVRIP) regarding the allocation of Urban
Areas Security Initiative (UASI) grant funds in the amount of
$2,671,700 for the following purposes:

(@) Countywide communications exercises mandated by the United
States Department of Homeland Security in the amount of
$171,700, and

(b) Countywide Computer Aided Dispatch (CAD) project in the
amount of $2,500,000.

@) Amendment to the Agreement with the City of Mountain View for
payment of the $2,671,700 in UASI grant funding for the services
performed on behalf of the SVRIP.

CEQA: Not a Project. (Emergency Services)

Documents Filed: Memoranda from Director of Emergency Services Shunk, dated June
5, 2006 and June 14, 2006, recommending adoption of the resolutions.

Action: The amendment to the agreement with the Silicon Valley Regional
Interoperability Project (SVRIP) and the amendment of the agreement with the City of
Mountain View relating to SVRIP services were approved and Resolution No. 73280,
entitled: “A Resolution of the Council of the City of San José Authorizing the City
Manager to Negotiate and Execute a Memorandum of Understanding to Provide Urban
Areas Security Initiative Program Funds to Santa Clara County for the Tri-County
Microwave Project” and Resolution No. 73281, entitled: “A Resolution of the Council of
the City of San José Authorizing the City Manager to Execute Amendments to the
Agreements With the Silicon Valley Regional Interoperability Project and the City of
Mountain View Relating to Urban Areas Security Initiative Grant Funds”, were adopted,
(11-0).

Approval to award a contract for San José Municipal Water and South Bay Water
Recycling Systems: Report on proposals and award of consultant agreement for
Hydraulic Models, Water System Master Plans and Major Water Facilities Fees
Development and Update Project to OC Consultants, Inc., for the term of August 1,
2006 to May 31, 2007, in an amount not to exceed $450,420. CEQA: Not a Project.
(Environmental Services)
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2.17

2.18

2.19

(Cont’d.)

Documents Filed: Memorandum from Director of Environmental Services Stufflebean,
dated June 5, 2006, recommending award of the contract to Olivia Chen Consultants, Inc.

Action: The report on proposals and award of the consultant agreement to OC
Consultants, Inc., was approved. (11-0).

Adoption of a resolution authorizing the City Manager to negotiate and execute an
agreement with Santa Clara Valley Water District for cost sharing associated with
implementation of water conservation programs in FY 2006-2007, under which the
City will receive an amount not to exceed $280,000 from Santa Clara Valley Water
District and Santa Clara Valley Water District will be paid an amount not to exceed
$479,821 by the City, for a net cost to the City of San José of $199,821. CEQA: Not a
Project. (Environmental Services)

Documents Filed: (1) Memorandum from Director of Environmental Services
Stufflebean, dated June 5, 2006, recommending adoption of the resolution. (2)
Supplemental memorandum from Director of Environmental Services Stufflebean, dated
June 22, 2006, summarizing program information on projects implemented through Cost
Sharing Agreements with the Santa Clara Valley Water District in support of water
conservation.

Action: Resolution No. 73282, entitled: “A Resolution of the Council of the City of San
José Authorizing the City Manager to Negotiate and Execute an Agreement with the
Santa Clara Valley Water District for Cost Sharing in Implementation of Water
Conservation Programs for Fiscal Year 2006-2007”, was adopted. (11-0).

Approval to negotiate an Agreement for the PG&E Energy Watch Program:

(@) Adoption of a resolution authorizing the City Manager to negotiate and
execute an agreement for a Pacific Gas and Electric Watch Program and to
accept funding in an amount not to exceed $553,250 for the term July 1, 2006
through June 30, 2009.

(b)  Adoption of the following 2006-2007 appropriation ordinance and funding
sources resolution amendments in the General Fund:

1) Increase the Environmental Services Department’s Personal Services
appropriation by $82,337.

2 Increase the Environmental Services Department’s Non-personal/
Equipment appropriation by $98,567.

3) Increase the estimate for Revenue from Local Agencies by $180,904.

CEQA: Not a Project. (Environmental Services/City Manager’s Office)

Documents Filed: Memorandum from Director of Environmental Services Stufflebean,
dated June 5, 2006, recommending adoption of the resolutions and ordinance.
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2.19

2.20

2.21

(Cont’d.)

Action: Resolution No. 73283, entitled: “A Resolution of the Council of the City of San
José Authorizing the City Manager to Negotiate and Execute an Agreement with Pacific
Gas & Electric for the Silicon Valley Energy Watch Program and to Accept Funding in
an Amount Not To Exceed $553,250”; Ordinance No. 27806, entitled, “An Ordinance of
the City of San José Amending Ordinance No. 27801 to Appropriate Monies in the
General Fund for Non-Personal/Equipment and Personal Services for the Environmental
Services Department; and Providing That This Ordinance Shall Become Effective
Immediately Upon Adoption” and Resolution No. 73284, entitled: “A Resolution of the
Council of the City of San José Amending Resolution No. 73265 Setting Forth the
Estimated Sources of Funds for the Fiscal Year 2006-2007 to Adjust Revenues in the
General Fund”, were adopted. (11-0).

Adoption of a resolution authorizing the Director of Finance to:

(@) Execute purchase orders for the purchase of citywide computer hardware,
software and peripherals with E&A and 21 Tech, doing business as a joint
venture called Xtech, CDW-G and ComputerLand in an amount not to
exceed $500,000 each and to amend the amounts of the purchase orders
during the term within the collective amount of $1.5 million, for the period,
for the period of July 1, 2006 through June 30, 2007; and

(b) Exercise options to extend the purchase orders for three additional twelve
month terms subject to annual appropriations.

CEQA: Not a Project. (Finance)

Documents Filed: Memorandum from Director of Finance Johnson, dated June 6, 2006,
recommending adoption of the resolution.

Council Member LeZotte pulled Item 2.20 from the Consent Calendar for clarification.

Action: Upon motion by Council Member LeZotte, seconded by Council Member Reed,
and carried unanimously, Resolution No. 73285, entitled: “A Resolution of the Council
of the City of San José Authorizing the Director of Finance to Execute Purchase Orders
for the Purchase of Citywide Computer Hardware, Software and Peripherals with E&A
and 21 Tech, Doing business as XTech, CDW-G and ComputerLand” was adopted.
(9-0-2. Absent: Chirco, Yeager.)

Adoption of a resolution authorizing the Director of Finance to execute the first
amendment to the software license and support agreement with Principle Decision
Systems International for the purchase of additional licenses required to expand the
user base and provide additional functionality, increasing compensation by $81,203,
from $190,621 to a not to exceed amount of $271,824, including sales tax, services
and two years maintenance and support. CEQA: Not a Project. (Finance)
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2.21

2.22

2.23

2.24

(Cont’d.)

Documents Filed: Memorandum from Director of Finance Johnson, dated June 7, 2006,
recommending adoption of the resolution.

Action: Resolution No. 73286, entitled: “A Resolution of the Council of the City of San
José Authorizing the Director of Finance to Execute a First Amendment to the
Agreement with Principle Decision Systems International to Purchase Additional
Software Licenses for the Police Department”, was adopted. (11-0).

Adoption of a resolution setting a public hearing on August 8, 2006, at 1:30 p.m. for
the Fiscal Year 2006-2007 Annual Sanitary Sewer Service and Use and Storm Sewer
Service Charge Reports of the Director of Finance and direct the City Clerk to
publish notice of the time and place of the hearing. CEQA: Not a Project. (Finance)

Documents Filed: Memorandum from Director of Finance Johnson, dated June 5, 2006,
recommending adoption of the resolution.

Action: Resolution No. 73287, entitled: “A Resolution of the Council of the City of San
José Setting a Public Hearing on the Annual Sewer Service and Use Charge and Storm
Sewer Service Charge Reports of the Director of Finance Pursuant Sections 15.12.550
and 15.16.1410 of the San José Municipal Code”, was adopted. (11-0).

Approval of the Third Amendment to the Investment Custodial Services Agreement
with Wells Fargo Bank to extend the term of the agreement for one year from July
1, 2006 through June 30, 2007, in an amount not to exceed $50,000 for the one year
extension. CEQA: Not a Project. (Finance)

Documents Filed: Memorandum from Deputy Director of Finance Cooper, dated June 5,
2006, recommending approval of the Third Amendment.

Action: The third amendment to the Investment Custodial Services Agreement with
Wells Fargo Bank was approved. (11-0).

Approval of the Fourth Amendment to the General Banking Services Agreement

with Union Bank of California (UBOC) to:

(@) Increase the maximum annual compensation from $750,000 to a not-to-
exceed amount of $820,000 for July 1, 2005 through June 30, 2006; and

(b) Extend the term of the agreement for one year from July 1, 2006 through
June 30, 2007, in an amount not to exceed $820,000 for the one-year
extension.

CEQA: Not a Project. (Finance)

Documents Filed: Memorandum from Director of Finance Johnson, dated June 5, 2006,
recommending approval of the Fourth Amendment.

Action: The fourth amendment to the General Banking Services Agreement with Union
Bank of California was approved. (11-0).
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2.25

2.26

(@) Report on bids and award the purchase of eight (8) Patrol Motorcycles to the
low bidder, San José Harley Davidson, for a total amount not to exceed
$152,199.15, including tax, and authorize the Director of Finance to execute
the purchase order and to purchase additional quantities on an as-required
basis at the same unit price for a period of twelve months after the initial
award is placed subject to annual appropriations. CEQA: Not a Project.
(Finance)

(b) Report on bids and award the purchase of 74 Ford Crown Victoria police
vehicles to the low bidder, Hoblit Motors, for a total amount not to exceed
$1,937,259.32 including taxes and fees and authorize the Director of Finance
to:

Q) Execute the purchase order;

(2) To amend the initial purchase order to purchase additional quantities
of Ford Crown Victoria Police Vehicles on an as-required basis at the
same unit pricing.

3 Execute purchase orders to acquire additional quantities for two
additional years subject to annual appropriations.

CEQA: Not a Project. (Finance)

Documents Filed: Two memoranda from Director of Finance Johnson, dated June 5,
2006, recommending approval to purchase motorcycles and vehicles for the Police
Department.

Action: The award of purchase of Patrol Motorcycles to the low bidder, San José Harley
Davidson as specified, and the award of the purchase of Ford Crown Victoria police
vehicles to the low bidder, Hoblit Motors, as specified, were approved. (11-0).

Adoption of a resolution authorizing the Director of Finance to:

(@) Execute a Solid Waste Collection from Public Litter Can Service Agreement
with Green Waste Recovery, Inc, the low proposer, for an agreement from
July 1, 2006 through June 30, 2007 and in an amount not to exceed $440,000.

(b) Exercise four additional one-year options to renew subject to annual
appropriations.

CEQA: Exempt, PP03-04-140. (Finance)

Documents Filed: Memorandum from Director of Finance Johnson, dated June 7, 2006,
recommending adoption of the resolution.

Action: Resolution No. 73288, entitled: “A Resolution of the Council of the City of San
José Authorizing the Director of Finance to Execute an Agreement with Green Waste
Recovery, Inc. for Solid Waste Collection from Public Litter Can Services”, was adopted.
(11-0).
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2.27

2.28

2.29

Adoption of a resolution authorizing the Director of Finance to execute an
amendment to the agreement with Green Team of San José, for solid waste
collection services at City Facilities, increasing compensation by $130,000, from
$570,000 to a not to exceed amount of $700,000, and extending the term of the
agreement from July 1, 2006 to December 31, 2006. CEQA: Negative Declaration,
PP 9211-308. (Finance)

Documents Filed: Memorandum from Director of Finance Johnson, dated June 5, 2006,
recommending adoption of the resolution.

Action: Resolution No. 73289, entitled: “A Resolution of the Council of the City of San
José Authorizing the Director of Finance to Execute an Amendment to the Agreement
with Green Team of San José for Solid Waste Collection Services at City Facilities”, was
adopted. (11-0).

Adoption of a resolution authorizing the Director of Finance to:

(@) Execute an agreement for the purchase of software, hardware and
professional services for the Series 2000 Traffic Signal Management System
upgrade with TransCore ITS, LLC for an amount not to exceed $205,500,
including sales tax, installation, training, and one year of initial maintenance
and support, and;

(b) Exercise three one-year options to extend the maintenance and support
subject to annual appropriations.

CEQA: Not a Project. (Finance)

Documents Filed: Memorandum from Director of Finance Johnson, dated June 5, 2006,
recommending adoption of the resolution.

Action: Resolution No. 73290, entitled: “A Resolution of the Council of the City of San
José Authorizing the Director of Finance to Execute an Agreement with TransCore ITS
LLC for the Series 2000 Traffic Signal Management System Upgrade”, was adopted.
(11-0).

Approval of open purchase orders for supplies, materials, equipment and services.

(@) Approval of award of open purchase orders for supplies, materials,
equipment and services for FY 2005-2006 #20 and authorization for the
Director of Finance to execute the purchase orders

(b)  Approval of award of open purchase orders for supplies, materials,
equipment and services for FY 2006-2007 #1 and authorization for the
Director of Finance to execute the purchase orders.

(©) Approval of award of open purchase orders for supplies, materials,
equipment and services for FY 2006-2007 #2 and authorization for the
Director of Finance to execute the purchase orders.

CEQA: See Administration’s memo to Council for specific CEQA clearance

determinations on each recommended. (Finance)
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2.29

2.30

2.31

(Cont’d.)

Documents Filed: Memoranda from Director of Finance Johnson, dated June 5, 2006, and
May 31, 2006, recommending approval of open purchase orders for supplies, materials,
equipment and services for FY 2005-2006 #20, and for FY 2006-2007 #1, and #2.

Action: The award of open purchase orders for FY 2005-2006 List #20 and for FY 2006-
2007 Lists #1 and 2, were approved. (11-0).

Adoption of a resolution authorizing the Director of Finance to:

(@) Negotiate and execute a Window Washing Service agreement with T.I.
Management Group LLC (San José, CA), the sole quoter, for a one-year
agreement from July 1, 2006 through June 30, 2007, at a not to exceed
amount of $212,443.

(b) Exercise two additional one-year options to renew subject to annual
appropriations.

CEQA: Not a Project. (Finance)

Documents Filed: Memorandum from Director of Finance Johnson and Director of
General Services, dated June 16, 2006, recommending adoption of the resolution.

Public Comment: Linda Dittes, and Erik Larsen (MEF, AFSCME 101) took neutral
positions on the item, but encouraged the Council to consider using City employees
whenever possible instead of contracting out.

Action: Upon motion by Vice Mayor Chavez, seconded by Mayor Reed and carried
unanimously, Resolution No. 73291, entitled: “A Resolution of the Council of the City of
San José Authorizing the Director of Finance to Negotiate and Execute an Agreement
with T.I. Management Group LLC for Window Washing Services”, was adopted, with
City Manager’s Office directed to: (1) Review the current methods for window washing
at all City facilities to determine if the work could be bundled and if the newly acquired
specialized equipment could be used more effectively; and (2) Examine the current
contracting-in process. (11-0).

Approval to negotiate an agreement for loan servicing and funds-disbursement

services.

(@) Adoption of a resolution authorizing the City Manager to negotiate and
execute a five-year agreement starting July 1, 2006, or thereafter, with
AmeriNational Community Services, Inc., to provide loan servicing and
funds-disbursement services to the Housing Department, in an amount not to
exceed $250,000 for the first year and subject to annual appropriations
thereafter.

(b)  Adoption of the following 2006-2007 appropriation ordinance amendment in
the Low- and Moderate-Income Housing Fund:

1) Increase the NonPersonal/Equipment appropriation by $250,000.
2 Decrease the Ending Fund Balance by $250,000.
CEQA: Not a Project. (Housing/City Manager’s Office)
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231

2.32

2.33

(Cont’d.)

Documents Filed: Memorandum from Director of Housing Krutko and Budget Director
Lisenbee, dated June 5, 2006, recommending adoption of the resolution and ordinance.

Action: Resolution No. 73292, entitled: “A Resolution of the Council of the City of San
José Authorizing the City Manager to Negotiate and Execute a Five-Year Agreement
Starting July 1, 2006, or Thereafter, with AmeriNational Community Services, Inc., to
Provide Loan Servicing and Funds Disbursement Services to the Housing Department, in
an amount Not To Exceed $250,000 for the First Year and Subject to Annual
Appropriations Thereafter”, and Ordinance No. 27807, entitled: “An Ordinance of the
City of San José Amending Ordinance No. 27801 to Appropriate Monies in the Low and
Moderate Income Housing Fund for the Non-Personal/Equipment Appropriation; and
Providing That This Ordinance Shall Become Effective Immediately Upon Adoption”,
were adopted. (11-0).

Approval of actions related to the Monterey Highway Soccer Complex Project.

(@ Approval of the first amendment to the agreement with Environmental
Science Associates, Inc. for environmental services to complete an
environmental impact report related to the proposed Monterey Highway
Soccer Complex Project increasing the Scope of Services and Compensation
by $68,090 and extending the ending term of the agreement from June 30,
2006 to December 31, 2007.

(b) Adoption of the following 2005-2006 appropriation ordinance amendments
in the Parks City-wide Construction Tax and Property Conveyance Tax
Fund (Fund 391):

1) Establish an appropriation to the Parks, Recreation and
Neighborhood Services Department in the amount of $120,000 for the
Monterey Highway Soccer Complex Environmental Study; and
2 Decrease the Ending Fund Balance by $120,000.
CEQA: Not a Project. (Parks, Recreation and Neighborhood Services/City
Manager’s Office)

Action: Dropped.

Approval of various PRNS Services Agreements for FY 2006-2007.

Adoption of a resolution authorizing the City Manager or his designee to negotiate

and execute all of the following agreements, subject to the appropriation of funds by

City Council, and on such terms and conditions as deemed appropriate by the City

Manager:

(@) Agreements and amendments to agreements, for Parks, Recreation and
Neighborhood Services Department programs identified on the attachment,
consistent with the amounts budgeted for these programs in the adopted
budget for 2006-2007; and
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2.33

2.34

(b)  Agreements and amendments to agreements, accepting grant funds from the
County of Santa Clara for provision of mental health services and senior
nutrition programs, in amounts consistent with budgeted amounts in the
adopted budget for 2006-2007;

(© A three-month extension of the agreement with the County of Santa Clara of
the Senior Nutrition Agreement into the first three months of FY 2007-2008
and to accept grant funds for that period in amounts consistent with
budgeted amounts in the adopted budget for FY 2007-2008, until a new
agreement for 2007-2008 is finalized with the County;

(d)  Agreements and amendments to the agreements during FY 2006-2007 in
amounts consistent with budgeted amounts in the adopted budget for 2006-
2007, for the following grant programs: Bringing Everyone’s Strengths
Together (BEST), Community Action and Pride (CAP), San José After
School program (SJAS) including Level 1 Homework Center Contracts and
the Healthy Neighborhoods Venture Fund (HNVF); and

(e) Agreements and amendments to agreements, applying for and accepting
grant funds from the State of California, if awarded for the provision of after
school programs, in amounts consistent with budgeted amounts in the
adopted budget for 2006-2007.

CEQA: Not a Project. (Park, Recreation, and Neighborhood Services)

Documents Filed: Memorandum from Acting Director of Parks, Recreation and
Neighborhood Services Balagso, dated June 5, 2006, recommending adoption of the
resolution.

Action: Resolution No. 73293, entitled: “A Resolution of the Council of the City of San
José Authorizing the City Manager to Negotiate and Execute Various Agreements and
Amendments to Agreements, to Negotiate and Execute Agreements and Amendments
Related to Certain Grant Programs, and to Accept Grant Funds for Parks, Recreation and
Neighborhood Services Programs, Consistent with the Amounts Budgeted for These
Programs in the Adopted Budget for Fiscal Year 2006-2007”, was adopted. (11-0).

Adoption of a resolution ordering the reorganization of territory designated as
Bascom No. 38 which involves the annexation to the City of San José of 0.23 gross
acres of land located at the west side of Ciro Avenue, approximately 400 feet south
of Forest Avenue, and adjacent to the City of San José annexations Bascom Nos. 20,
37, 33 and 35 and the detachment of the same from West Valley Sanitation, County
Lighting County Services, Central Fire Protection, and Area No. 01 (Library
Services) County Service Districts. CEQA: Mitigated Negative Declaration. Council
District 6. SNI: Burbank/Del Monte. (Planning, Building and Code Enforcement)

Documents Filed: Memorandum from Acting Director of Planning, Building and Code
Enforcement Horwedel, dated June 5, 2006 recommending adoption of the resolution.

Action: Resolution No. 73294, entitled: “A Resolution of the Council of the City of San
José Ordering the Reorganization of Certain Uninhabitated Territory Designated as
Bascom No. 38, Subject to Liability for General Indebtedness of the City”, was adopted.
(11-0).
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2.36

2.37

Public Hearing on the Historic Property Contract (California Mills Act) agreement
between the City and the property owners for the preservation of the National
Guard Armory (City Landmark No. HL88-047) on a 0.43 gross acre site, in the CG
General Commercial Zoning District, located at/on the east side of North 2" Street,
approximately 250 feet northerly of St. James Street (240 N. 2" Street) (Bel Aire
Inv Inc.) CEQA: Exempt. (Planning, Building and Code Enforcement)

MAO06-001 - District 3

Documents Filed: Proof of publication of Public Hearing Notice, executed May 26, 2006,
submitted by the City Clerk.

Action: Deferred to August 22, 2006.

Adoption of a resolution of intention to vacate portions of a Public Service Easement
and Covenant of Easement for ingress, egress, emergency access and incidental
purposes within Lot 1 of Tract 9665 at the northwest corner of Bassett and North
First Streets, and setting a public hearing on August 8, 2006 at 1:30 p.m. CEQA:
Resolution No. 68839. Council District 3. (Public Works)

Documents Filed: Memorandum from Director of Public Works Allen, dated June 5,
2006, recommending adoption of the resolution.

Action: Resolution No. 73295, entitled: “A Resolution of the Council of the City of San
José Setting a Public Hearing to Consider Whether to Vacate Portions of a Public Service
Easement and Covenant of Easement within Lot 1 of Tract 9665 at the Northwest Corner
of Bassett and North First Streets”, was adopted. (11-0).

Approval to award a contract for the Burbank/Del Monte & Delmas Park

Pedestrian Improvements Project.

(@) Adoption of a resolution authorizing the City Manager to award the contract
for the Burbank/Del Monte and Delmas Park Pedestrian Improvements
Project to the low bidder, Wattis Construction Co. Inc., in the amount of
$1,215,955 and to approve the contingency in the amount of $83,500, such
authority being contingent upon Council’s approval of revisions to Council
Policy 4-2, regarding Streetlight Conversion and of associated General Plan
revisions regarding the use of high pressure sodium lights and upon the
effectiveness of such General Plan revisions.
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(b)  Adoption of the following 2006-2007 appropriation ordinance and funding
sources resolution amendments in the Services for Redevelopment Capital
Projects Fund:

Q) Increase the estimate for Earned Revenue by $1,443,455.

(@) Increase the appropriation to the Public Works Department for the
Scott Street Streetscape Project (PSM #407, Amendment 1) by
$486,830.

3 Increase the appropriation to the Public Works Department for the
Auzerais Streetscape Project (PSM #406, Amendment 1) by $382,925.

4) Increase the appropriation to the Public Works Department for the
Delmas Park-Sidewalks project (PSM #354, Amendment 1) by
$573,700.

CEQA: Negative Declaration, PP05-296. Council District 3 and 6. SNI: Burbank/Del

Monte and Delmas Park. (Public Works/City Manager’s Office)

Documents Filed: Memorandum from Director of Public Works Allen and Budget
Director Lisenbee, dated June 5, 2006, recommending adoption of the resolutions and
ordinance.

Action: Resolution No. 73296, entitled: “A Resolution of the Council of the City of San
José Authorizing the City Manager to Award a Construction Contract, Contingent Upon
Certain Conditions Occurring, for the Burbank/Del Monte and Delmas Park Pedestrian
Improvements Project to the Low Bidder, Wattis Construction Company, Inc., in the
Amount of $1,215,955 and Approval of a Contingency in the Amount of $83,5007;
Ordinance No. 27808, entitled: “An Ordinance of the City of San José Amending
Ordinance No. 27801 to Appropriate Monies in the Services for Redevelopment Capital
Projects Fund for Various City-Wide Projects; and Providing That This Ordinance Shall
Become Effective Immediately Upon Adoption” and Resolution No. 73297, entitled: “A
Resolution of the Council of the City of San José Amending Resolution No. 73265
Setting Forth the Estimated Sources of Funds for the Fiscal Year 2006-2007 to Adjust
Revenues in the Services for Redevelopment Capital Projects Fund”, were adopted.
(11-0).

Approval of the first amendment to the Master Agreement with Ahearn, Knox &
Hyde, Inc. for structural engineering services for various projects, increasing
compensation by $30,000, for a total agreement amount from $100,000 to a not to
exceed amount of $130,000, and extending the term from June 30, 2006 to December
30, 2006. CEQA: Not a Project, PP05-187. (Public Works)

Documents Filed: Memorandum from Director of Public Works Allen, dated June 5,
2006, recommending approval of the first amendment to said agreement.

Action: The first amendment to the Master Agreement with Ahearn, Knox & Hyde, Inc.,
as specified, was approved. (11-0).
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