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RECOMMENDATION

Support staff’s proposal to authorize the City Manager to take certain preliminary and
non-binding actions on a proposal to construct a 20,000 - 25,000-seat soccer stadium and
transit oriented office/R&D, hotel and retail space, on city owned property on Coleman
Avenue.

BACKGROUND

San Jos¢ has been presented with an opportunity that could, if successfully implemented,
achieve several objectives of the City’s Economic Development Strategy, and generate
extraordinary economic benefits for San José and the region. The proposed project may
be an opportunity to get a soccer stadium, and both jobs and housing by transferring
employment density to adjacent businesses who wish to expand. Proof of those
opportunities remains to be presented, but the project is worth preliminarily pursuing,

On the face of it, this development proposal could be perceived as one that the City
Council should embrace on behalf of the many thousands of sports and soccer enthusiasts
in San José and the Silicon Valley. However, serious implications could result from a
decision that is not based on practical realities and the achievement of long-term city
economic development and land use objectives.

Staff proposes:

1. to negotiate and execute a non-binding Memorandum of Understanding to explore
the conversion of industrial lands to residential use to support the cost of building
a stadium to house a MLS team; and

2. to enter into an Exclusive Right to Negotiate Agreement for the possible
development of a soccer stadium, office/R&D, hotel and retail development on
the 75-acre city owned land formerly owned by FMC Corporation at Coleman
Avenue.






